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ABSTRACT
This article identifies health care, intangible capital, and the high-tech sector as priority
areas for productivity research. In terms of health care, it highlights the importance of
getting prices right and the key role that a satellite account for health care can play for
productivity measurement. Regarding intangible capital, it stresses the importance of
developing better price deflators for investment in tangible capital as well as better
depreciation rates. Finally, it notes that because of the rapidly changing nature of the hightech sector measurement issues remain a priority.
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and growing share of software in nominal busi-

personal computers (PCs) often are estimated

ness investment. Beyond these traditional types

with hedonic techniques, the nexus of innova-
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Looking further ahead, it likely will become
necessary for national income accountants to
think beyond pricing hardware and software as
separate products. As more and more computing
moves to the cloud, the distinction between
hardware and software becomes less and less relevant for many users. Users purchasing computing services from, say Amazon, are interested in
the price of computing services, not the price of
the individual bits of hardware and software that
Amazon is using to produce those computing
services. One other recent example of the blurring distinction between hardware and software
is instructive. For laptop computers, we normally would think of battery life as a characteristic of the hardware. But, Apple recently
introduced a new operating system, Mavericks,
that changed the sequencing of calculations in a
way that significantly increased battery life.
Accordingly, battery life is no longer a characteristic of hardware alone, but rather is a joint
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outcome of hardware and software.
For those interested in economic measurement, there remains plenty to work on!
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