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ABSTRACT
This article identifies hard-to-measure services, land/natural resources, and factory-less
goods manufacturing as three priority areas for productivity research. It highlights three
hard-to-measure sectors for special attention: health, education, and financial services,
given the difficulty of measuring prices and output in these sectors. It also argues that with
the increased attention to the environment it has become increasing important to
incorporate land and natural resources into the production function. Finally, it points out
that the classification issues associated with factory-less goods producers have implications
for the measurement of inputs and outputs at the sectoral level and hence for productivity
estimates.
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ing land that will be included in the sector bal-
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black box has not become a white one. In
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This issue derives from the rise in both global-
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ization and the fragmentation of production.
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tion of the Balance of Payments and Interna-

in 2002 and 2007 (Bayard, Byrne, and Smith,

tional Investment Position Manual (BPM6)

2013). The implementation of any reclassifica-

recommend that establishments that do not

tion of FGPs is still some time away as there are
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ducers (FGP) has been the subject of many

lines be used when reporting output? Second,

groups and meetings such as the Task Force on

suppose that the data reveal that it is not possible

Global Production and the conference on the
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2013 in Paris

prise level is the obvious next step but what

Though the FGP issue is largely one of classi-

would be the implications? Why all of this mat-

fication, it will likely have a large impact on the

ters, is that it directly bears on the discussions
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about competiveness and growth; the topics

main implications of the classification of FGPs.

addressed at this conference in the paper by Bart

First, a large number of workers will be reclassi-

van Ark et al. (2013) with respect to Europe.

fied to manufacturing. Second, there will be a
change in the way that international transactions
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